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SUBJECT: PROPOSED CHANGES IN DRAET TAX CONVENTION 
REE: A. STATE 151741, B. STATE 184583 

1. UNDERSECRETARY OF FINANCE PIO DO RODA INFORMS US THAT 
PRESIDENT MARCOS HAS JUST APPROVED THE DRAFT TAX CONVENTION, 
INCORPORATING THE CHANGES PROPOSED IN REF A. HE STATED 

THAT THE GOP IS NOW PREPARED TO MAKE ARRANGEMENTS EOR 
SIGNING THE TREATY AT THE TIME OF THE IMF/IBRD ANNUAL 
MEETING IN OCTOBER. 

2. MAY EMBASSY INFORM GOP THAT U.S. WILL BE PREPARED TO 
SIGN IN MANILA IN OCTOBER? 

3. WITH RESPECT TO THE PHILIPPINE TAX SYSTEM (PARA 12, 

REP A) PIO DE RODA AND OFPICERS IN THE BUREAU OF INTERNAL 
REVENUE CONFIRM THAT IT IS ON A WORLD BASIS, AND THAT ANY 
ARTICLE SUGGESTING IT HAS BEEN PLACED ON A TERRITORIAL BASIS 
IS IN ERROR. PIO DO RODA EXPRESSED INTEREST IN THE ARTICLE, 

AND ASKED FOR A COPY. 
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